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ABSTRACT 

During the Global Financia! Crisis the US Federal Reserve rejected calls from critics in 
the EME and elsewhere to be more aware of spillovers and externalities and instead to 
conduct a coordinated and cooperative monetary policy. This article analyses the 2015 
Mundell-Fleming lecture in which former Chairman Ben Bernanke defends Fed policies 
and rejects cooperation as offering better outcomes. I argue that the model and 
analytical framework Bernanke used in this defense are inadequate - casting doubt on 
Fed policies - as they do not incorporate the lesson of the Prisoner's Dilemma that a 
cooperative choice can afien provide the optima! solution. Relying on the work of the 
late philosopher Robert Nozick I trace this deficiency to a failure to include evidentiary 
and symbolic expected utilities in the Fed's decision-making approach. 
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